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UKRAINE IN THE MEMBRANE
GERILIM IGINDEKI UKRAYNA

The recent developments in Ukraine serve as a stark reminder that crude oil and natural gas supply security

for captive consumers are only as sure as their provider’s next false move. Russia and Saudi Arahia regularly

interchange positions as the world’s largest oil producer, depending on OPEC production gquotas,

heightening market sensitivity to sabre-rattling of any sort.

Ukrayna’daki son gelismeler, tutsak konumundaki tiiketiciler icin ham petrol ve dogalgaz arzi giivencesinin yalnizca

tedarikgilerinin hir sonraki yanhs hareketine bagh oldugu gercegini yalin bir hicimde hatirlatiyor. Rusya ve Suudi

Arahistan OPEC’in iiretim kotalarina ve piyasanin her tiirlii savas tehditlerine yonelik hassasiyetinin artmasina bhagh

olarak diizenli hir sekilde diinyanin en hiiyiik petrol iireticisi olma konumlarini karsihkli degistiriyor.

s tensions in Ukraine, Crimea and Russia mount, it is

not yet clear the full extent to which the conflict will

impact natural gas and oil supplies. To be sure, however,
if trade barriers solidify, the ramifications for the oil and tanker
markets will likely be significant.

Over the past decade, the tanker market has become more
exposed to Russian production and exports. Total exports from
Russia are 6.39 million barrels per day, an increase of 20%
from 2004 volumes. The majority of Russian seaborne export
volumes move from the Black Sea via the Turkish Straits.

Over 1 million barrels per day are exported from the port of
Novorossiysk alone. Half of these quantities end up in Europe.
Should any of these export quantities be compromised, an equal
draw on other Atlantic Basin sources would likely be required.
Some have even posited the potential for US crude oil exports as
a means of squeezing Russia’s oil belt.

RUSYA’NIN HAM PETROL IHRACATLARI
Source: IEA, Poten
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krayna, Kirim ve Rusya’daki gerilim artarken, ihtilafin do-

galgaz ve petrol arzini ne 6lgekte etkileyecegi belirsizligini

koruyor. Bununla birlikte emin olmak igin, ticaret engelle-
rinin pekismesi halinde, petrol ve tanker piyasalarindaki dallan-
malarin dikkat cekici bir hale gelmesi olasi gériinliyor.

Gectigimiz 10 yillik slirecte tanker piyasasi Rusya’nin petrol iretim
ve ihracatina daha agik bir hale geldi. Rusya tarafindan yapilan pet-
rol ihracati, 2004 yilina gére %20 artisla glinde 6.39 milyon varile
¢ikti. Rusya’nin deniz yoluyla gergeklestirdigi ihracatin blyiik bir kis-
mi Karadeniz’den, istanbul ve Canakkale Bodazlari tizerinden ger-
ceklestiriliyor. Tek bagina Novorossiysk limanindan glinde 1 milyon
varil petrol ihrag ediliyor. Bu miktarlarin yarisi Avrupa’ya gidiyor.
Bu ihracat miktarlarindan 6diin verilmesi halinde, diger Atlantik
havzasi kaynaklarindan esit miktarda petrollin tasinmasi gerekebilir.
Bazilari, Rusya’nin petrol kemerinin sikilmasinin yolu olarak ABD
ham petrol ihracat potansiyelini dahi dne stiriiyor.

AKDENIZ AFRAMAX SPOT UCRETLERI

MEDITERRANEAN AFRAMAX SPOT RATES
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Black Sea - Mediterranean Cross - Mediterranean

Oil trade in the Mediterranean and the Black Sea is dominated
by Aframax tankers and historically characterized by volatile
charter rates. Transit through the Turkish Straits can be
restricted by weather or shortened daylight hours in the winter,
creating delays that trigger rate spikes. The chart shows
historical spot Aframax rates.

As recently as February, daily earnings averaged upwards of
$60,000 per day on the intra-Mediterranean trades. Current
spot rates rates are significantly less, yielding time charter
equivalents in the $10,000 to $15,000 per day range,
demonstrating the volatility that persists in these regions.

Since Russian Urals crude oil flows from disparate export
locations, anticipating price trends can be difficult for refiners
purchasing the crude oil. Historically, Urals has traded at a
discount to Brent due to differences in API and sulfur content,
however the spread has collapsed to less than $0.85 per barrel
during the last week, perhaps due to perceived future supply short-
falls. Further upward pressure on Urals prices would suggest that
other crude oil grades may become competitive in the European
refining system. Replacement barrels from the Caribbean or West
Africa would effectively lengthen ton-mile demand. B
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Akdeniz ve Karadeniz’deki petrol ticaretine Aframax tankerler ve ta-
rihi olarak stirekli dalgal gartir ticretleri hakim. Tiirk Bogazlarindan
gecis kig mevsiminde koti hava kosullari ve kisa giin 151§ saatleri ne-
deniyle sinirli olabiliyor ve bu durum navlunlarda ani ylikselmelere
yol aciyor. Grafik spot Aframax Ucretlerinin seyrini gdsteriyor.

Daha Subat ayinda giinlitk kazanglarin ortalamasi Akdeniz i¢i ta-
simalarda giinliilk 60,000 dolara ulasti. Bununla birlikte bugiin
spot Ucretleri kayda deger bir sekilde duslik, diger bir deyisle,
stireli kiralama esdederleri giinliik 10,000 ile 15,000 dolar arali-
dinda dedisiyor. Bu durum bu bélgelerdeki dalgalanmanin devam
ettigini gosteriyor.

Rusya’nin Ural bdlgesinden cikarilan ham petroliin farkli ihracat
bolgelerinden akmasi nedeniyle, bu ham petrolli satin alan rafine-
riler icin fiyat egilimlerinin tahmini zor olabiliyor. Tarihsel olarak,
Ural petrolii API ve kikirt icerigindeki farkliliklar nedeniyle
Brent’e gdre belirli bir 1skonto ile alinip satildi. Bununla birlikte,
alis ve satig arasindaki fiyat farki, belki ileride olacagr dngériilen
arz agigi nedeniyle gegtigimiz hafta boyunca varil basina 0.85 do-
larin altina distii. Ural bdlgesinden gikarilan petroliin fiyatlari
Uzerindeki ilave artis baskisi, diger ham petrol siniflarinin Avrupa
rafineri sisteminde rekabetci bir hale gelebilecegini gdsterebilir.
Bunlar yerine Karayipler ve Bati Afrika’dan gelen variller, ton-mil
talebini etkin bir sekilde arttirabilir.

DO YOU NEED TO CLEAN UP YOUR ACT?
PERFORMANSINIZI ARTTIRMANIZ MI GEREKiYOR?

One critical decision a shipowner faces when ordering an Aframax is whether or not to coat the vessel’s

tanks to allow for clean refined product carriage. In the few years leading up to the market peak in 2008,

anticipation and excitement for long-haul refined products trades gained momentum.

Armatorlerin hir Aframax tanker siparis ederken karsi karsiya kaldig kritik kararlardan hiri de, geminin

tanklarinin temiz rafine edilmis iiriinlerin taginmasi icin hoyanip hoyanmamasi. Piyasanin zirve yaptigi 2008

yihna kadarki hirka¢ yil hoyunca, uzun mesafeli rafine iiriin tasimalari ivme kazanmisti.

ew refineries to be built in the Middle East would

forever change the commercial landscape of the tanker

market. Refined product ton-miles would grow to the
detriment of the crude oil trade. The onset of the financial crisis
forced companies looking at investment in, or expansion of,

refineries to pump the brakes on such ideas. With worldwide

rtadogu’da insa edilecek yeni rafineriler, tanker piyasasi-
nin ticari tablosunu ebediyen degistirecekti. Rafine Griin
tasimalarinin ton-mil talebi, ham petrol ticaretinin aley-
hinde olacak sekilde artacakti. Mali krizin baslamasi, rafinerilere
yatirim yapmak veya var olan rafinerileri bliylitmek isteyen sirket-

lerin bu planlarini frenlemesine yol acti. Tim diinyadaki petrol
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petroleum demand in question, the sense of urgency for refining
projects quickly dissipated. Eventually, worldwide fuel demand
growth was restored, but many of the proposed refining projects
were not. With an ever-changing outlook, the long-haul product
market continues to be shrouded with uncertainty. The question
remains not when, but if, large scale export refineries will
ultimately turn on their boilers.

The chart shows the change in the rolling five-year outlook for
incremental refining capacity in 2006, 2011 and 2013 on a
regional basis.

In 2006, planned capacity additions were projected to total 7.6
million barrels by 2012; 25% of additions would take their form
in large export refineries to be built in the Middle East. In
actuality, global additions over that period only amounted to 5.3
million barrels per day. The Middle East added 900,000 barrels
per day of capacity instead of the originally intended 1.9 million
barrels per day.

Economic, political and investment conditions make refining
capacity and utilization rates a moving target. By 2011, the
total capacity to be added worldwide grew to over 10 million
barrels per day and now, additions are in the range of 8.9
million barrels per day.

Languishing refining margins in the United States and
Caribbean in the mid-2000’s sparked a seemingly logical
conclusion that East of Suez refiners would supply gasoline
and diesel to Atlantic basin mega-consumers. These trades,
it was widely believed, would buck long-standing, milk-run
LR2 demand for naphtha exports to the Far East.

The upstart of Reliance’s expanded Jamnagar, India facility
in 2009 was key in underpinning the outlook for long-haul
product trade growth. The sophistication and export-oriented
nature of the Jamnagar refinery would support trade for

LR2 SPOT KIRALAMALARI - TEMiZ KARGO

LR2 SPOT FIXTURES - CLEAN CARGO
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talebi s6z konusu oldugunda, rafineri projelerinin acilligi hizla or-
tadan kalkti. En nihayetinde, diinya yakit talebindeki blylime eski
haline gelirken, dnerilen rafineri projelerinin birgogu geri donme-
di. Bu nedenle suirekli degisen gériintsle birlikte uzun mesafe driin
piyasasindaki belirsizlik devam ediyor. Soru, bilyUk élgekli ihracat
rafinerilerinin kazanlarini yeniden ¢alistirmaya ne zaman baslaya-
cagl degil, baslayip baslamayacag.

Asagidaki grafik, 2006, 2011 ve 2013 yillarinda bdlgesel bazda
artan rafineri kapasitesine yonelik inisli cikigli 5 yillik gériintiste
meydana gelen degisimi gdsteriyor.

2006 yilinda kapasiteye yapilmasi planlanan ilavelerin 2012 yili
itibariyle toplam 7.6 milyon varil olacagi tahmin ediliyor. Bu ila-
velerin %25’i, Ortadogu’da insa edilecek olan biylk ihracat rafi-
nerilerinde sekilleniyor. Gergekte, bu dénem boyunca kiiresel ola-
rak gerceklesen ilaveler, sadece giinde 5.3 milyon varile ulasti. Or-
tadodu, ilk planlanan glnlik 1.9 milyon varil yerine, glinliik
900,000 varil kapasite ilavesi gerceklestirdi.

Ekonomik ve siyasi kosullar ile yatirim kosullari, rafineri kapasi-
teleri ve kullanim oranlarini hareketli bir hedef haline getiriyor.
2011 yili itibariyle tiim diinyada ilave olacak toplam kapasite glin-
[ik 10 milyon varilin Gzerine ¢ikmisti. Bugiin ise bu ilavelerin
boyutu glinliik 8.9 milyon varil araliginda.

Amerika Birlesik Devletleri ve Karayipler’de 2000’li yillarin orta-
larinda gevseyen rafineri marjlari, Atlantik havzasindaki biyiik
tuketicilere benzin ve dizel yakiti Stiveys Kanali’nin Dogusundaki
rafinerilerin temin edecedi gibi mantikli goériinen bir sonucun or-
taya ¢ikmasina yol acti. Yaygin inanisa gére bu ticaretler, Uzak-
dogu’ya ydnelik neftyag ihracatlari igin kéklii, hep ayni rotada
kullanilan LR2 talebini canlandirdi. Reliance’in Hindistan’in Jam-
nagar bdlgesindeki blyutiilmis tesisinin 2009 yilinda ortaya ¢ik-
masli, uzun mesafe Urln ticaretinde artis olacadi ile ilgili 6ngdri-
yu destekledi. Jamnagar rafinerisinin kapsamliligr ve ihracata
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REFINING CAPACITY ADDITIONS - ROLLING OUTLOOK
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diesel cargoes moving to Northwest Europe and the
Mediterranean and gasoline to the United States.

The chart shows reported spot fixtures for Long-Range 2 (LR2)
and Long-Range 1 (LR1) loadings from the Arabian Gulf and
India. Port limitations in the US prevented the widespread
adoption of LR2s for import, whereas Europe was able to
accommodate larger stem sizes.

Reported spot LR2 fixtures from the Arabian Gulf increased a
noteworthy 26% between 2012 and 2013, however not due to
the service of Atlantic Basin customers. Naphtha, to supply far
eastern demand, has continued to be the cargo of importance.

Refinery closures in Europe point to increased imports of
finished product, however suppliers in the Arabian Gulf and
India now find fierce competition from nearby US-based
refiners with access to cheap crude oil. The outlook for
LR2 clean trade growth from the East to the West is in
question today largely due to the significant evolution of
competitve US Gulf exports.

While there is more clean product demand for LR2s today as
compared to a decade ago, the return on coating costs is

still up for debate. It can certainly be concluded that coating
the asset affords increased flexibility from a trade perspective.
However, on a practical basis, the disparity in earnings
remain underwhelming. The table below shows the relative
spot market earnings on a round-trip basis for benchmark
clean and dirty Aframax and LR2 trades compared to time
charter rates.

Most of the Aframaxes and LR2s plying the oceans today

are involved in the dirty trade of crude oil and heavier products,
and for the forseeable future, that is where they are

likely to stay.
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RELATIVE SPOT MARKET EARNINGS

NiSPi SPOT PiYASA KAZANCLARI

Trade/Vessel 2014 YTD FY 2013 2009 - 2013 2004 - 2013
CAR-USA (70kt)  DTY $36,793 $15,052 $11,024  $23,516
MED-MED (80kt)  DTY $28,121 $8,404 $11,206  $24,730
AG-FE (75kb) CLN $7,802 $11,667 $11,698  $22,281
Aframax 1-Yr TC $14,863 $12,206 $15,616 $24,506
Aframax 3-Yr TC $15,719 $14,289 $17,054  $22,834
Aframax 5-Yr TC $17,000 $15,558 $17,999  $19,201
LR2 1YrTC  $15969  $15,594 $16,740  $25,263
LR2 3-YrTC  $17,000  $16,590 $17,838  $23,375
LR2 5-YrTC  $17,625  $17,121 $16,850  $16,850

yonelik 6zelligi, Kuzeybati Avrupa ve Akdeniz’e yonelik dizel ylk-
lerini ve ABD’ye yonelik benzin yiklerini destekleyecekti.

Grafikler, Basra Kérfezi ile Hindistan’dan gerceklestirilen LR2 ve
LR1 yuklemeleri igin bildirilen spot kiralamalarini gdsteriyor.
ABD’deki liman kisitlamalari, ithalatlar icin yaygin LR2 kullani-
mini engellerken, Avrupa daha bilyik boyutlu kargolari kabul
edebiliyor.

Basra Korfezi‘nden yapildigi bildirilen spot LR2 kiralamalari,
2012 ile 2013 yillari arasinda %26 gibi kayda deger bir oranda
artti. Ancak bunun sebebi Atlantik Havzasi’ndaki misteriler degil-
di. Uzakdogu talebinin karsilanmasina yonelik neftyagi, dnemli bir
yik olma 6zelligini stirdirdd.

Avrupa’da kapanan rafineriler islenmis Griin ithalatlarinin artaca-
§ini isaret ediyor. Bununla birlikte Basra Korfezi ve Hindistan’da-
ki tedarikgiler ucuz ham petrole erisim imkani olan yakin ABD
merkezli rafinerilerden kaynaklanan siddetli bir rekabetle karsi
karsiya. Dogudan Batiya yonelik LR2 temiz ticaretinin blylmesi
ile ilgili gelecege yonelik goriinim, biylik oranda ABD Kérfez kay-
nakli ihracatlarin rekabetgi bir sekilde artmasi nedeniyle nispeten
karanlik.

Buglin LR2’ler i¢in 10 yil éncesine kiyasla daha fazla temiz Griin
talebi s6z konusu olsa da, tank kaplama maliyetlerinin geri donii-
st hala tartismali. Kaplama isleminin ticaret agisindan daha bi-
ylk esneklik getirecedi sonucuna tabii ki ulasilabilir. Ancak uygu-
lamada, kazanclardaki esitsizlik hi¢ de i¢ agici degil. Tablo, siire-
li kiralama Ucretlerine kiyasla, referans temiz ve kirli Aframax ve
LR2 ticaretleri icin gidis-donilis bazindaki nispi spot piyasa ka-
zanglarini gdsteriyor.

Okyanuslarda isletilen Aframax ve LR2lerin biyik bir cogunlugu
glinlimiizde ham petrol ve agir lrinlerin taginmasinda kullanili-
yor. Yakin gelecekte de bu bdlgelerde kalmalari olasi.

Source // Kaynak: POTEN & PARTNERS
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